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ABSTRACK 

Analysis Effect of Position Government Wealth Ratio, Solvency Ratio, and 

Regional Financial Independence on the Financial Distress of Provinces in 

Indonesia 

Ardhia Pramesti Kirani, 2023 

Email : ardhiapramesti41@gmail.com 

Financial distress is a state in which the government is deemed unable to provide 

society needs related to public infrastructure services. This study aim of 

understanding the impact of position government wealth ratio, solvency ratio and 

regional financial independence on provincial financial distress in Indonesia. Panel 

data for this study were collected from audited financial statements of 34 provinces 

in Indonesia from 2017 to 2021 with a total of 170 study samples. Experiment using 

random effects model using Eviews 12 program. The test results conclude that the 

position government wealth ratio and the regional financial independence do not 

affect financial distress otherwise the solvency ratio has a positive effect on 

financial distress. This means that the amount of debt held by local governments 

can encourage financial distress. 

 

Keywords : Financial Distress, Position Government Wealth Ratio, Regional 

Finance Independence, Solvency Ratio 
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ABSTRAK 

Analisis Pengaruh Position Government Welth Ratio, Solvency Ratio dan 

Kemandirian Keuangan Daerah Terhadap Financial Distress Provinsi di 

Indonesia 

Ardhia Pramesti Kirani, 2023 

Email : ardhiapramesti41@gmail.com 

 

Financial distress kondisi saat pemerintah dinilai tidak mampu melakukan 

pelayanan infrstruktur yang optimal kepada masyarakat. Penelitian bertujuan untuk 

mengetahui pengaruh position government wealth ratio, solvency ratio , dan 

kemandirian keuangan daerah terhadap financial distress provinsi di Indonesia. 

Data panel pada penelitian ini diperoleh dari laporan keuangan audited 34 provinsi 

di Indonesia tahun 2017 – 2021 dengan total 170 sampel penelitian. Pengujian 

menggunakan Random Effect Model dengan bantuan program Eviews 12. Hasil 

pengujian memperoleh kesimpulan bahwa position government wealth ratio dan 

kemandirian keuangan daerah tidak berpengaruh sedangkan solvency ratio 

memiliki pengaruh positif terhadap financial distress. Artinya besarnya utang yang 

dimiliki pemerintah daerah dapat mendorong terjadinya financial distress. 

 

Kata kunci : Financial Distress, Kemandirian Keuangan Daerah, Position 

Government Wealth Ratio, Solvency Ratio 
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