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ABSTRACT 

Factors Affecting Bond Ratings Performance On Property, Real Estate, and 

Construction Building Listed On Indonesia Stock Exchange (IDX) 

Atiqah Fitaya, 2024 (xv + 60) 

Email : atiqahfitaya@gmail.com  

 

A bond rating is a way to measure the creditworthiness of a bond, which 

corresponds to the cost of borrowing for an issuer.TheThe research objective of 

this study is to examine the relationship between Profitability Ratio, Leverage 

Ratio, Firm Size and Bond Ratings Performance by using Multiple Regression 

Analysis. The study on bond performance ratings is yet extensively and 

thoroughly examined.This knowledge gap hinders the ability ofProperty, Real 

Estate, and Building Construction Companyto make informed financial decisions 

and optimize their capital-raising strategies.The object under study is a Property, 

Real Estate, and Building Construction Company listed on the Indonesia Stock 

Exchange (IDX) that issued financial reports in 2018 - 2022. In this study, the 

population is 83 Property, Real Estate, and Building Construction Companies 

listed on the Indonesia Stock Exchange 2018-2022. 23 of the 83 companies that 

were registered in 2018–2022 were chosen as samples since they met the 

purposive sampling method's standards.The research findings indicated that 

Profitability Ratio and Firm Size had significant effects on the company's Bond 

Ratings, Profitability Ratio and Firm Size had a positive correlation on Bond 

Ratings. On the other hand, Leverage Ratiohas an insignificanteffect on the 

company's bond rating and has a negative correlation between Leverage Ratio and 

Bond Rating. Based on the three independent variables, Profitability Ratio and 

Firm Size was the most dominant variable affecting the company's bond 

rating.The findings have implications for investors seeking to make informed 

decisions, regulators aiming to enhance market stability, and industry practitioners 

striving for sustainable growth. 

 

Keywords: Bond Ratings, Profitability, Leverage, Firm Size, Indonesia Stock 

Exchange
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ABSTRACT 

 

Faktor-Faktor Yang Mempengaruhi Kinerja Peringkat Obligasi Pada 

Perusahaan Properti, Real Estate, dan Konstruksi Bangunan Yang 

Terdaftar Pada Bursa Efek Indonesia (BEI) 

Atiqah Fitaya, 2024 (xv + 60) 

Email : atiqahfitaya@gmail.com 

 

Peringkat obligasi merupakan suatu cara untuk mengukur kelayakan kredit suatu 

obligasi, yang berhubungan dengan biaya pinjaman bagi penerbit. Tujuan 

penelitian ini adalah untuk menguji hubungan antara Rasio Profitabilitas, Rasio 

Leverage, Ukuran Perusahaan dan Kinerja Peringkat Obligasi dengan 

menggunakan Analisis Regresi Berganda. Studi tentang kinerja peringkat obligasi 

belum diteliti secara luas dan menyeluruh.Kesenjangan pengetahuan ini 

menghambat kemampuanPerusahaan Properti, Real Estate, dan Konstruksi 

Bangunanuntuk membuat keputusan keuangan yang tepat dan mengoptimalkan 

strategi penggalangan modal mereka.Obyek penelitian adalah Perusahaan 

Properti, Real Estate, dan Konstruksi Bangunan yang terdaftar di Bursa Efek 

Indonesia (BEI) yang menerbitkan laporan keuangan tahun 2018-2022. Populasi 

dalam penelitian ini adalah Perusahaan Properti, Real Estate, dan Konstruksi 

Bangunan yang terdaftar di Bursa Efek Indonesia tahun 2018-2022 yang 

berjumlah 83 perusahaan. Dari 83 perusahaan yang terdaftar pada tahun 2018 -

2022, dipilih 23 perusahaan sebagai sampel karena memenuhi standar metode 

purposive sampling.Hasil penelitian menunjukkan bahwa Profitability Ratio dan 

Firm Size memiliki pengaruh yang signifikan terhadap Peringkat Obligasi 

perusahaan, Profitability Ratio dan Firm Size memiliki korelasi positif terhadap 

Peringkat Obligasi. Di sisi lain, Leverage Ratiomemiliki yang tidak 

signifikanberpengaruh terhadap peringkat obligasi perusahaan dan memiliki 

korelasi negatif antara Rasio Leverage dan Peringkat Obligasi. Berdasarkan ketiga 

variabel independen, Rasio Profitabilitas dan Ukuran Perusahaan merupakan 

variabel yang paling dominan mempengaruhi peringkat obligasi 

perusahaan.Temuan ini memiliki implikasi bagi investor yang ingin membuat 

keputusan yang tepat, regulator yang ingin meningkatkan stabilitas pasar, dan 

praktisi industri yang berupaya mencapai pertumbuhan berkelanjutan. 

 

Kata Kunci: Peringkat Obligasi, Profitabilitas, Leverage, Ukuran Perusahaan, 

Bursa Efek Indonesia 

 

mailto:atiqahfitaya@gmail.com


 

xi 
 

LIST OF CONTENTS 

 

FRONT COVER PAGE ...................................................................................... i 

INSIDE COVER PAGE ...................................................................................... ii 

STATEMENT OF FREE PLAGIARISM ............ Error! Bookmark not defined. 

THESIS APPROVAL SHEET............................... Error! Bookmark not defined. 

THESIS REVISION IMPLEMENTATION SHEET ...................................... v 

MOTTO AND DEDICATION .......................................................................... vi 

ACKNOWLEDGEMENT ................................................................................ vii 

ABSTRACT ........................................................................................................ ix 

ABSTRAK ........................................................................................................... x 

LIST OF CONTENTS ....................................................................................... xi 

LIST OF TABLES ............................................................................................ xiv 

LIST OF FIGURES .......................................................................................... xv 

 

CHAPTER I INTRODUCTION ....................................................................... 1 

1.0 Introduction.............................................................................................. 1 

1.1 Background of Study ............................................................................... 1 

1.2 Problem Statement ................................................................................... 6 

1.3 Scope of problem ..................................................................................... 6 

1.4 Research purposes ................................................................................... 7 

1.5 Benefits of Research ................................................................................ 7 

1.5.1 To Researchers ............................................................................... 8 

1.5.2 To the University ........................................................................... 8 

1.5.3 To Investors ................................................................................... 9 

1.5.4 To Policy Makers ........................................................................... 9 

 

CHAPTER II LITERATURE REVIEW ........................................................ 10 

2.0 Introduction............................................................................................ 10 

2.1 Theoretical basis .................................................................................... 10 

2.1.1 Signal Theory .............................................................................. 10 

2.1.2 Bond Ratings ............................................................................... 11 

2.1.3 Profitability .................................................................................. 18 

2.1.4 Leverage or Debt ......................................................................... 20 

2.1.5 Company Size .............................................................................. 21 

2.2 Previous Research .................................................................................. 22 

2.3 Conceptual Framework .......................................................................... 27 

2.4 Hypothesis Development ....................................................................... 26 

2.4.1 Profitability .................................................................................. 26 

2.4.2 Leverage or Debt ......................................................................... 28 



 

xii 
 

2.4.3 Company Size .............................................................................. 29 

 

CHAPTER III RESEARCH METHODOLOGY .......................................... 30 

3.0 Introduction............................................................................................ 30 

3.1 Types of Research .................................................................................. 30 

3.2 Definition and Operational Definition of Research  Variables .............. 31 

3.2.1 Definition of Research Variables ................................................. 31 

3.2.2 Operational Definition of Research Variables ............................. 31 

3.3 Population and Sample .......................................................................... 33 

3.4 Measurement of Variables ..................................................................... 34 

3.4.1 Bond Rating Performance ........................................................... 34 

3.4.2 Profitability Ratios ....................................................................... 35 

3.4.3 Leverage Ratio ............................................................................. 35 

3.4.4 Company Size .............................................................................. 35 

3.5 Data Collection Techniques ...................................................................... 36 

3.6 Data Analysis Techniques ......................................................................... 37 

3.6.1 Descriptive Statistical Analysis ................................................... 37 

3.6.2 Correlation Coefficient Analysis ................................................. 40 

3.6.3 Classical Assumption Test ........................................................... 40 

3.6.4 Multiple Linear Regression Analysis .......................................... 39 

3.6.5 Hypothesis Testing....................................................................... 40 

3.7 Summary ................................................................................................... 41 

 

CHAPTER IV RESULTS AND DISCUSSION .............................................. 43 

4.1 Introduction............................................................................................ 43 

4.2 Data Analysis ......................................................................................... 43 

4.3 Descriptive Statistics Results ................................................................. 43 

4.3.2 Profitability .................................................................................. 44 

4.3.3 Leverage or Debt ......................................................................... 45 

4.3.4 Company Size .............................................................................. 45 

4.4 Correlation ............................................................................................. 45 

4.5 Multiple Regression Analysis ................................................................ 47 

4.5.1 Multiple Regression Coefficient Test Results ............................. 47 

4.5.2 Results of the Determination Coefficient (R2) ............................ 48 

4.5.3 F Significance Test (Simultaneous) ............................................. 50 

4.6 Summary of Research Results ............................................................... 51 

4.6.1 The Effect of Profitability on Bond Ratings ................................ 51 

4.6.2 Effect of Leverage on Bond Ratings ........................................... 52 

4.6.3 The Effect of Company Size on Bond Ratings ............................ 54 

4.7 Chapter Summary ...................................................................................... 57 



 

xiii 
 

CHAPTER V CONCLUSIONS AND RECOMMENDATION .................... 58 

5.1 Conclusion ............................................................................................. 58 

5.2 Suggestion ............................................................................................. 59 

 

BIBLIOGRAPHY ............................................................................................. 60 

ATTACHMENT ................................................................................................ 64 



 

xiv 
 

LIST OF TABLES 
 

Table 2.1 Previous Research Results……………………………..……………………….22 

Table 3.1 Operational Variables………………………...…...……………………………..31 

Table 3.2 Sample………………………………………………………………………………34 

Table 3.3 Summary of Measurement Variables…………………………………...……36 

Table 4.1 Descriptive Statistical Analysis……………………………………..................42 

Table 4.2 Correlation………………...……………………………………………………….43 

Table 4.3 Variables Included/Deleted…………………………………..……………..….44 

Table 4.4 Coefficient…………………………………………………………………………45 

Table 4.5 Coefficient of Determination (R²)………………………………………….…46 

Table 4.6 ANOVA…………………………………………………………………………….47 

Table 4.7 Summary of Hypothesis Testing……………………………………………....54 



 

xv 
 

LIST OF FIGURES 

 

Figure 2.1 Conceptual Framework……………………………………………….26


