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ABSTRACT 

 

The Effect of External Pressure, Financial Stability, and Financial Targets on 

Financial Statement Fraud 

Cahaya Ananda Putri, 2024 

Email: cahaya.ap@yahoo.com 

Financial statements are vital documents that provide stakeholders with essential 

insights into a firm's financial health. However, intense business competition often 

leads management to manipulate these statements. According to the Fraud Triangle 

Theory (FTT), fraud results from pressure, opportunity, and rationalization. The 

construction industry sectors are particularly prone to financial statement fraud due to 

their complex accounting practices. Despite regulatory efforts, financial statement 

fraud remains a significant issue, with an increasing case reported annually. This study 

aims to investigate the impact of external pressure, financial stability, and financial 

targets on financial statement fraud. A quantitative research method was employed, 

utilizing regression analysis to evaluate the relationships and impact between the 

independent variables and the dependent variable. The data was collected from 

construction industry sectors that are known for their vulnerability to financial 

statement manipulation. External pressure, financial stability, and financial targets are 

crucial in mitigating financial statement fraud. These findings suggest that robust 

oversight, financial health, and ambitious yet achievable targets effectively reduce 

fraudulent reporting. Future studies should explore additional factors influencing 

financial statement fraud and extend the research to different industries for broader 

insights. 

 

Keywords: Financial Statement Fraud, External Pressure, Financial Stability, 

Financial Targets, Fraud Triangle Theory 
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ABSTRAK 

 

Pengaruh Tekanan Eksternal, Stabilitas Keuangan, dan Target Keuangan 

terhadap Kecurangan Laporan Keuangan  

Cahaya Ananda Putri, 2024 

Email: cahaya.ap@yahoo.com 

Laporan keuangan adalah dokumen penting yang memberikan wawasan penting 

kepada para pemangku kepentingan tentang kesehatan keuangan perusahaan. 

Namun, persaingan bisnis yang ketat sering kali membuat manajemen 

memanipulasi laporan ini. Menurut Teori Segitiga Kecurangan (Fraud Triangle 

Theory), kecurangan terjadi karena adanya tekanan, kesempatan, dan rasionalisasi. 

Sektor industri konstruksi sangat rentan terhadap kecurangan laporan keuangan 

karena praktik akuntansi yang kompleks. Meskipun ada upaya regulasi, kecurangan 

laporan keuangan tetap menjadi masalah yang signifikan, dengan peningkatan 

kasus yang dilaporkan setiap tahunnya. Penelitian ini bertujuan untuk menyelidiki 

dampak dari tekanan eksternal, stabilitas keuangan, dan target keuangan terhadap 

kecurangan laporan keuangan. Metode penelitian kuantitatif digunakan, dengan 

menggunakan analisis regresi untuk mengevaluasi hubungan dan dampak antara 

variabel independen dan variabel dependen. Data dikumpulkan dari sektor industri 

konstruksi yang dikenal rentan terhadap manipulasi laporan keuangan. Tekanan 

eksternal, stabilitas keuangan, dan target keuangan sangat penting dalam 

memitigasi kecurangan laporan keuangan. Temuan ini menunjukkan bahwa 

pengawasan yang kuat, kesehatan keuangan, dan target yang ambisius namun dapat 

dicapai secara efektif mengurangi kecurangan pelaporan. Penelitian di masa depan 

harus mengeskplorasi faktor-faktor lain yang mempengaruhi kecurangan laporan 

keuangan dan memperluas penelitian ke industri yang berbeda untuk mendapatkan 

wawasan yang lebih luas. 

Kata Kunci : Kecurangan Laporan Keuangan, Tekanan Eksternal, Stabilitas 

Keuangan, Target Keuangan, Teori Segitiga Kecurangan   



 
 

xi 

 

TABLE OF CONTENTS 

 

FRONT COVER PAGE ........................................................................................... i 

INSIDE COVER PAGE .......................................................................................... ii 

STATEMENT OF FREE PLAGIARISM ............................................................ iii 

THESIS APPROVAL SHEET ............................................................................... iv 

THESIS REVISION IMPLEMENTATION SHEET ........................................... v 

MOTTO ................................................................................................................... vi 

ACKNOWLEDGEMENT ..................................................................................... vii 

ABSTRACT ............................................................................................................. ix 

ABSTRAK ................................................................................................................ x 

LIST OF TABLES ................................................................................................ xiv 

LIST OF FIGURES ............................................................................................... xv 

 

CHAPTER I INTRODUCTION ............................................................................. 1 

1.1 Background of Study ................................................................................. 1 

1.2 Problem Statement ..................................................................................... 5 

1.3 Scope of problem ....................................................................................... 5 

1.4 Research Objectives and Significance of Study ........................................ 5 

1.4.1 Research Objectives ......................................................................... 5 

1.4.2 Significance of Study ....................................................................... 6 

 

CHAPTER II LITERATURE REVIEW ............................................................... 8 

2.1 Literature Review ...................................................................................... 8 

2.1.1 Financial Statement Fraud................................................................ 8 

2.1.2 External Pressure ............................................................................ 10 

2.1.3 Financial Stability .......................................................................... 11 

2.1.4 Financial Targets ............................................................................ 11 

2.2 Underpinning Theory .............................................................................. 12 

2.2.1 Fraud Triangle Theory ................................................................... 12 

2.2.2 Fraud Diamond Theory .................................................................. 13 

2.2.3 Agency Theory ............................................................................... 15 

2.3 Previous Study ......................................................................................... 16 

2.4 Conceptual Framework............................................................................ 25 



 
 

xii 

 

2.5 Hypothesis Development ......................................................................... 25 

2.5.1 External Pressure ............................................................................ 25 

2.5.2 Financial Stability .......................................................................... 26 

2.5.3 Financial Targets ............................................................................ 27 

 

CHAPTER III RESEARCH METHODOLOGY ............................................... 32 

3.1 Research Method ..................................................................................... 32 

3.2 Place and Time of Research .................................................................... 32 

3.3 Operational Variables .............................................................................. 32 

3.3.1 Dependent Variable (Y) ................................................................. 33 

3.3.2 Independent Variable (X) ............................................................... 34 

3.4 Population and Sample ............................................................................ 36 

3.4.1 Population ...................................................................................... 36 

3.4.2 Sample ............................................................................................ 38 

3.5 Data Collection ........................................................................................ 38 

3.6 Data Analysis Techniques ....................................................................... 38 

3.6.1 Data Descriptive Statistic ............................................................... 38 

3.6.2 Classic Assumption Test ................................................................ 39 

3.6.3 Correlation Test .............................................................................. 41 

3.6.4 Multiple Linear Regression Test .................................................... 41 

3.6.5 Hypothesis Test .............................................................................. 41 

3.6.5.1 Coefficient Test Determination Adjusted (R2) .......................... 41 

3.6.5.2 Partial Test (T-Test) ................................................................... 42 

3.6.5.3 Simultan Test ( F-Test ) ............................................................. 42 

 

CHAPTER IV RESULTS AND DISCUSSION .................................................. 44 

4.1 Research result ......................................................................................... 44 

4.1.1Descriptive Statistics Results .................................................................. 44 

4.1.2Classic Assumption Test Results ............................................................ 45 

4.1.2.1Multicollinearity Test Results ............................................................. 45 

4.1.2.2Heteroscedasticity Test Results ........................................................... 46 

4.1.3Correlation Test Results ......................................................................... 47 

4.1.4Multiple Linear Regression Test Results ................................................ 47 

4.1.5Hypothesis Test Results .......................................................................... 49 



 
 

xiii 

 

4.2 Discussion ................................................................................................ 49 

4.2.1 The Influence of External Pressure on Financial Statement Fraud 50 

4.2.2 The Influence of Financial Stability on Financial Statement Fraud51 

4.2.3 The Influence of Financial Targets on Financial Statement Fraud 52 

 

CHAPTER V CONCLUSION .............................................................................. 55 

5.1 Conclusion ............................................................................................... 55 

5.2 Suggestion ............................................................................................... 56 

 

REFERENCES ....................................................................................................... 57 

 

 

 

 

  



 
 

xiv 

 

LIST OF TABLES 
 

Table 3.1 Operational Variables ............................................................................   35 

Table 3.2 Population List  ........................................................................................ 38 

Table 4.1 Descriptive Statistics  ............................................................................... 44 

Table 4.2 Multicollinearity Test  .............................................................................. 46 

Table 4.3 Heteroscedasticity Test  ........................................................................... 47 

Table 4.4 Correlation Test  ...................................................................................... 47 

Table 4.5 Multiple Linear Regression Test  ............................................................. 48 

Table 4.6 Adjusted Determination Coefficient (R 2 ) 49 

Table 5.1 Summary of Hypothesis Testing  ............................................................. 56 

 

  



 
 

xv 

 

LIST OF FIGURES 

 

Figure 2.1 Framework of Thought  ........................................................................................ 25 

 


